
Independent Auditors' Report

To,

The Members of
M/S DHANABANDHAYYA NIDHI LIMITED.,

Report on the Financial Statements:
We have audited the accompanyrng financial statements of M/S DH,{NARANDHAVYA
NIDHI LIMITED.., ["the Company") which comprise the balance sheet as at 31 March202?,
the statement of profit and loss for the year then ended, and a surnmary of significant
accounting policies and other explanatory information.
M anagement's Responsibility for the Financial Statements:
The Company's Board of Directors is responsible for the matters stated ln section 134[5) of
the Companies Act,20L3 ("the ActJ with respect to the preparation and presentation of
these financial statements that give a true and fair view of the financial position and

financial performance of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133

of the act, read with Rule 7 of the Companies [Accoun6J Rules, 2014. This responsibility
also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free frorn material misstatemen! whether due to fraud or error.

Auditor's Responsibility:
Our responsibility is to express an opinion on these financial statements based on our audiL
While conducting the audit we have taken into atcount the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the
audit report.

We conducted our audit in accordance with the Standards on Auditing specie under section
143(101 of the Act and Other applicable authoritative pronouncements issued by the
Institute of Chartered Accountants of India. Those Standards require that we comply with
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Continuatian Sheet
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in_ the financial statements. The procedures selected depend on the auditor'sF
judgmeng in-cluding the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. [n making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the financial
statements that give true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by
Company's Directors, as well as evaluating the overall presentation of the financial
statements.

Opinion
In our opinion and to the best of our information and according to the explanations given to
us, the financial statements give the information required by the Act in the manner so

required and give a true and fair view in conformity with the accounting principles
generally accepted in India:

a) In the case of the balance sheet of the state of affairs of the Company as at 31 March
202t;

b) In the case of the statement of profit and loss, of the loss for the year ended on that
date.

c) The going concern conceptof the company.

Report on Other Legal and Regulatory Requirements: 
!'

1. As required by the Cornpanies [Auditor's Report] Order, 7,0?0 ["the Order"), as

amended, issued by the Central Government of India in terms of sub-section [1L) of
section 143 of the Act, and on the basis of such checks of the books and records of the
Cornpany as we considered appropriate and according to the information and
explanations given to us we give in the ?nnexure A', a statement on the matters
specified in the paragraph 3 and 4 of the Order.

2. As required by sub section 3 of Section 143 of the Act, we report that, to the extent
applicable, that:

a. We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;
The Balance sheet, statement of profit and loss account dealt with by this report is in
agreement with the relevant books of a,,ccount.
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In our opinion the financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with rule 7 of ihe companies fAccounts)
Rules, 2014: :

On thCbasis of written representations received from the dirqctors as on 31 March
2,022, and taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2022, from being appointed as a director in terms section
L64 (2) of the Companies Act

With respect to the adequacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls, refer to
our separate report iri 'Annexure B'; and

With respect to the other matters included in the Auditor's Report in accordance
with Rule 1L of the Companies fAudit&Auditors) Rules,20L4, in our opinion and to
our best of our information and according to the explanations given to us:

Company does not have any pending litigations which would impact its
financial position.

The Company did not have any long-term contracts including derivptives
contracts for which there were any material foreseeable losses.

There has been no delay in transferring amounts, required to be transferred,
to the Investor Education and Protection Fund by the Company during the
year ended March 3L,2022.

For. Esha M M & Associates,

M.No.2Z56tg
UDIN: 2222561 SAQXB BK3 863

Place : Bangalore
Date :3L-08-2022
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Chartered accountants
Firm Regn. No.013071S

Esha M M
Proprietor
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Annexure A to the Auditors'Report
[Referred to in our report of even dateJ

:

The Annexure refemed to in the auditors' report to the members of IYI/S

DHANABafVfHnvfA NIDHI IIMITED.., fthe Company) for the year ended March 3L,20?,2.

We report that:

i. [n respect of its tangible (Property, Plant, Equipment) and intangible assets

The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

The fixed assets of the Company have been physically verified during the period by
the management in accordance with a programrne of verification, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets.

Pursuant to the programmed, a portion of the fixed assets has been physically
verified by the Management during the year and no material discrepancies have

been noticed on such verification.

c) According to the information and explanations given to us and on the basis'of our
examination of the records of the Company, the title deeds of immovable properties
are held in the name of the Company,

The physical verification of inventory has been conducted at reasonable intervals by the
Management during the year. The discrepancies noticed on physical verification of
inventory as compared to book records were not material.

The Company has neither granted nor taken any loans, secured or unsecured to or fpom

Companies, firms or other parties covered in the register maintained under section
189of Companies Act, 20L3. Therefore, the provisions of Clause 3 (iii), [iii) [aJ,(iii) [b)
and [iii) [c) of the said Order are not applicable to the Company.

ln our opinion and according to the information and explanation given to us, the
Company has complied with the provisions of Section 1,85 and 186 of the Act with
respect to loans and investments made.

v. The Company has not accepted any deposits from the public within the meaning of
Sections 73, 74,75 and 76 of the Act and the rules frarned there under to the extent
notified.

vi. The Central Government has not prescribed the rnaintenance of cost records under
section 148[1) of the Act, for any of the services rendered by the Company.
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In respect of Statutory Dues,

a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deductedft accrued in the
books of account in respect of undisputed statutory dues including provident fund,
incde tax, GST, wealth tax, service tax, dury of customs, value added tax, cess and
other material statutory dues have been regularly deposited during the year by the
Company with the appropriate authorities. As explained to us, the Company have no
dues on account of duty of GST, ES[, PT and TDS .

According to the information and explanations given to us, no undisputed arnounts
payable in respect of, income tax, sales tax, wealth tax, service tax, duty of customs,
value added tax, cess and other material statutory dues were in arrears as at 31
March 20ZZ for a period of more than six months from the date they became
payable.

b) As per the information given to us and on the basis of our exarnination company do
not have any dispute with income tax or sales tax or wealth tax or service tax or
duty of customs or duty of excise or value added tax or cess payable to appropriate
authorities.

viii. The company has not recorded any transactions in the books of account which have
been surrendered of disclosed as income during the year in the tax assessments under
the Income Tax Act, L961. The previously unrecorded income has been properly
recorded in the books of account during the year.

According to the records of .the Cornpany examined by us and the information and
explanation given to us, the Company has not defaulted in repayment of loans or
borrowings to any financial institution or bank or Gdvernrnent or dues to debenture
holders, as applicable, as at the balance sheet date.

The company did not raise any money by way of initial public offer (including debt
instruments), further public offer and term loans during the year.

During the course of our examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and according
to the information and explanations given to us, we have neither come across any
instance of material fraud by the Company or on the Company by its officers or
employees, noticed or reported during the year, nor have we been informed of any such
case by the Managemenl t

[aJ The Company is a Nidhi Company and Net Owned Funds to Deposits with in the ratio
of L: 20 to meet out the liability of the company; Actual Net Owned Funds to Deposits
ratio as at 31-03-2022 is L :3.L9

tx.

X.

xi.

xll.
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tbl The Company is a Nidhi Company and company maintaining ten percent

unencumbered term deposits as specified in the Nidhi Rules, 20L4 to meet out the

Iiability of the company; unencumbered term deposits kept as at 37-03-2022

Rs.7,00,0 00 /- at Axis Bank.

F
xiii. Accordiiig to the information and explanation given to us and based on the our

examination of the records of the company, all transactions with the related parties are

in compliance with sections L77 and 1BB of Companies Act where applicable and the

details have been disclosed in the financial statements, etc., as required by the

applicable accounting standards.

xiv. [a) The Central Government has not prescribed to appoint internal auditor under
sectlon 138 of the Act, for any of the services rendered by the Company; (bJ This clause

is not applicable to the company.

xv. According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into non-cash

transactions with directors or persons connected with him as restricted in section L9Z

of Companies Act,20L3; hence this clause is not applicable

xvi. a) The Company is not required to be registered under section 45-lA of the Reserve

Bank of India Act 1934.

(bJ The Company is A Nidhi company has conducted Non-Banking Financial activities
since from 30m October 2018

(c) The Company is not a Core Investment Company {CIC) as defined in the regulations

made by the Reserve Bank of India; hence this clause is,not applicable.

(d) The Company does not have any CIC

xvii. The company has not incurred cash losses in the financial year and in the immediately.

xviii. There is no resignation of statutory auditors during the year; hence this clause is not
applicable.

xix. According to the information and explanations given to us and based on our
examination of the records of the Company and financial ratios, ageing and expected

dates of realisation of financial assets and payment of financial liabilities, other

information accompanying the financial staternefrts, the auditoCs knowledge of the

Board of Directors and management plans, we were in the opinion that no material
uncertainty exists as on the date of the audit report. There was no any liability in the

books of the company for those payable within one year from the date of balance sheet

date
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xx. [a) The company has not any other than ongoing projects, therefore provision of section
135 of Companies Act, 20L3 is not applicable to the company; [b) This clause is not
applicable to the company.

There '#" no any qualifications or adverse remarks given by the respective auditors in
the Companies fAuditor's Report) Order (CARO) reports, hence this clause is not
applicable to the company.

xxi.

For. Esha M M & Associates,
Chartered accountants
Firm Regn. No.01307jls

UDIN: 2222561 SAQXB BK3 863

Place
Date

: Bangalore
:31-08-2022

Proprietor, M.No . 225 618
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Annexure B to the Auditors' Report

Referred to in paragraph 2(D of the Independent Auditors' Report of eVen date to the
members oflvl/S DHANABANDHAIryA NIDHI LIMITED.. the financial statements for the
year ended'March 31, 2022

Report on the Internal Financial Controls under Clause (i) of subsection 3 of Section
143 of the Companies Act:

We have audited the Internal Financial Controls or/er financial reporting of M/S
DHANABANDHAITIA NIDHI IIMITED.. ('company'J as of 31 March 20ZZ in conjunction
with our audit of the financial statements of the company for the year ended on that date.

Management's Responsibility for Internal Financial Controls:
The company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financiaf reporting criteria established
by the Company considering the essential components of internal controls stated in the
guidance note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India (ICAI). These responsibilities include the design,
implementation and maintained of adequate financial controls that were operating
effectively for ensuring the orderly and effectively conduct of business, including the
adherence to Companies policies the safe guarding of its assets, the prevention and
detection of frauds and errors, the accuracy and cornpleteness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditors Resp onsibility!
Our responsibility is to express an opinion on the Compant's internal financial controls over
financial report based on our audit We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting [the
'Guidance Note'J and the Sandards on Auditing issued by ICAI and deemed to be prescribed
under Section 143 (10) of the Companies Ac! 20L3, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and,
both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit obtain reasonable assurance about whether adequate internal financial controls over
financial reporting were established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over finandial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
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effectiveness of internal control based on the assessment of risk of material misstatement
weather due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company's internal financial cont.ols system over
financial reporting.

Meaning of Internal Financial Controls over Financial Reporting:

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that

i. Pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the Company;

ii" Provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accoldance with generally accepted
accounting principles, and that receipt and expenditures of the Company are
being made only in accordance with authorizations of the managernent and
directors of the Company; and

iii. Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not bedetected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

share Allotted but pending for Filing Return of Allotment
As per the Nidhi [Arnendment) Rules, 20Lg vide notification no G.S.R. 467(E) Dated
0L,47.2019 all Nidhi company has to file new from NDH-4 for application for declaration as
Nidhi Company and updation of status by Nidhi Company. As per the above mentioned
Notification the Company had Filed E-form NDH 4 Vide SRN R45432473, dated LL-07-2020
subsequently it was rejected by the MCA , thereafter company has filed a new E-form NDH-4
vide SRN T74216L05 dated 16-04-2021 but has not rGceived the necessary approval from
Ministry of Corporate Affairs [MCA).The company had allotted 2900 Equity shares of face
value of Rs L0/- Each , Amounting to Rs 29,000/- in the year 2020-27 but filing of PAS-3-
Return of allotment of shares is pending as the company has not received the necessary
NDH-4 approval. In the notification MCA has stated that the Filing of form SH-7 and PAS-3



nuation Sheet
shall be allowed only after getting the necessary approval from MCA. However the company
has not utilized such arnount in any manner, hence the same Compliance is pending in the
year 2021-22. '

Opinioni "f
In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2022, based on the internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial

Controls Over Financial Reporting issued by the Institrtte of Chartered Accountants of India.

For. Esha M M & Associates,

UDIN: 2222561 SAQXBBK3 863

Place : Bangalore
Date :3L-08-2022

Chartered accountants
Firm Begn. No.013071S

Proprietor, M.No . 225 6LB
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